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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 38-921, Arizona Revised Statutes, is amended to
read:

38-921. TIransfer of retirement service credits from one
retirement system or plan to another retirement
system or plan in this state: definitions

A. A—contributing AN ACTIVE OR INACTIVE member of a state retirement
system or plan, including the retirement system provided for in article 2 of
this chapter, the elected officials’ retirement plan provided for in article
3 of this chapter, the public safety personnel retirement system provided for
in article 4 of this chapter or the corrections officer retirement plan
provided for in article 6 of this chapter, may transfer service credits from
one system or plan to the member’'s current OR FORMER system or plan pursuant
to section 38-922 if all of the following conditions are met:

1. The board or fund manager governing the retirement system or plan
from which the service credits are being transferred mutually agrees with the
board or fund manager governing the retirement system or plan to which the
service credits are being transferred regarding the terms of the transfer.

2. The transfer does not cause either the retirement system or plan
to which the transfer is made or the retirement system or plan from which the
transfer is made to incur any unfunded accrued liabilities as a result of the
transfer.

3. The member initiates the transfer by making written application to
the governing board or fund manager of the retirement system or plan to which
the member is contributing.

B. FOR THE PURPOSES OF THIS SECTION:

1. "ACTIVE MEMBER" MEANS A MEMBER WHO SATISFIES THE ELIGIBILITY
CRITERIA OF THE STATE RETIREMENT SYSTEM OR PLAN AND WHO IS CURRENTLY MAKING
MEMBER CONTRIBUTIONS TO OR RECEIVING CREDITED SERVICE FROM THE STATE
RETIREMENT SYSTEM OR PLAN.

2. "INACTIVE MEMBER" MEANS A MEMBER OF THE STATE RETIREMENT SYSTEM OR

PLAN WHO PREVIOUSLY MADE CONTRIBUTIONS TO THE STATE RETIREMENT SYSTEM OR PLAN
AND WHO SATISFIES EACH OF THE FOLLOWING:

(a) HAS NOT RETIRED.

(b) IS NOT ELIGIBLE FOR ACTIVE MEMBERSHIP IN THE STATE RETIREMENT
SYSTEM OR PLAN.

(c) IS NOT CURRENTLY MAKING CONTRIBUTIONS TO THE STATE RETIREMENT
SYSTEM OR PLAN.

(d) HAS NOT WITHDRAWN CONTRIBUTIONS FROM THE STATE RETIREMENT SYSTEM
OR PLAN.
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